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Gowra Srinivas

On 1st February, the Central Government is 
expected to unveil more reforms in the budget 
going by the public declaration of the Prime 
Minister to this effect. India has become one of 
the most happening economies in the world, with 
demonetization preceding the biggest ever reform 
of GST weaving the nation into one unified market.  
The Union Budget 2018-2019 will have three biggest 
challenges.  They are rural distress, low levels of employment generation and 
meagre private investments. The challenge is to spur growth and investment 
while keeping the fiscal deficit in check.  Individual taxpayers and corporates 
are eagerly hoping that the Budget 2018 which is the last full budget before 
2019 elections will translate the promises into reality.   FTAPCCI had also 
submitted its memorandum on Direct and Indirect Tax, to the Central Govt. 
for its consideration.   

India’s participation in World Economic Forum has provided greater scope 
in narrating India’s growth story and presenting exciting opportunities for 
global business in India.   International Monetary Fund (IMF) also reaffirmed 
that India’s economy is projected to grow by 7.4 per cent in the next fiscal 
year, regaining the rank of the world’s fastest-growing large economy as 
China slows down.

The two telugu speaking States, Telangana and Andhra Pradesh are also 
gearing up for the preparation of Annual Budgets.   Though both the States 
have topped the rankings in ‘Ease of Doing Business (EoDB)’ in the country, 
the Budget of 2018 tend to be more populist keeping the 2019 elections in 
view.  Both States have become power surplus and are investing heavily on 
irrigation and rural infrastructure.  The Telangana Government has successfully 
introduced 24 hours free supply of power to agriculture.   However, there is a 
need to rationalize the industrial power tariff and reduce cross subsidization 
to attract more investments and increase industrial consumption.

FTAPCCI has been constantly acting as a knowledge partner in providing 
training to the industry, trade and commerce on various subjects more 
particularly on GST.  A series of few other programs will be planned on the 
initiatives for the benefit of Trade and Industry and knowledge enrichment.  
Members may offer their views on topics to be covered for inclusion in the 
action plan and implementing the same.  I invite you to largely participate 
and reap the benefit.

Let us positively work together to contribute to a better tomorrow.
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Power News

per cent may not be compensated by 
increase in tariff. 

The policy is to be amended to this 
effect. For 100 per cent metering of the 
energy supplied, the power ministry 
has directed all states to set up prepaid 
meters for small consumers and smart 
meters for large consumers.

www.deccanchronicle.com/nation/
current-affairs 

Large power consumers may not 
have to bear cross-subsidy charges: 
RK Singh 
The government is planning to 
remove cross-subsidy charges levied 
on large power consumers, power 
minister RK Singh said on Wednesday, 
offering a major relief to industrial and 
commercial establishments. 

The minister said the government is 
planning to amend the national tariff 
policy, which provides for a maximum 
of 20% cross subsidy charges. “Some 
states are charging as high as 100%,” 
he said. “We want to do away with the 
cross-subsidy charges. Rather the states 
should give direct benefit transfers to 
the targeted consumers,” Singh said.

The Union power ministry will consult 
the state governments on the removal 
of cross-subsidy charges, he said. Singh 
also said the government plans to 
introduce a licence renewal mechanism 
for electricity distribution companies 
to keep a check on the power supply 
capabilities of the utilities. The proposal 
is likely to be part of Electricity Act 
amendment bill likely to be tabled 
in Parliament in the budget session, 
he said. As per the proposal, the 
distribution utilities will have to apply 
for renewal of their licences every five 
years. “Licences of discoms that do 
not have adequate longterm power 
tie ups will not be renewed,” Singh 
said. The amendment bill is likely to 
propose raising multifold the penalties 
on distribution companies for load-
shedding and propose a direct benefit 
subsidy transfer mechanism by state 
governments to power consumers. 

At present, the Act fixes universal service 
obligation on distribution licensees 
to provide electricity to all applicants 

and the penalty for non-compliance 
can extend up to Rs 1,000 per day 
of default. The road map for one 
of the most awaited reforms in the 
power sector by enabling electricity 
consumers to choose their supplier 
is also likely to be provided in the bill. 

Source: The Economic Times,  
January 24, 2018 

India mulls 70 per cent safegaurd 
duty on solar equipment imports
India has proposed to levy a 70 
per cent safeguard duty on import 
of solar power equipment from 
countries like China for 200 days to 
protect domestic industry.
The Directorate General of Safeguards 
in a January 5 recommendation to 
the finance ministry said solar cells 
are “being imported into India in 
such increased quantities and under 
such conditions so as to cause or 
threaten to cause serious injury to the 
domestic industry manufacturing like 
or directly competitive products.”

The existing “critical circumstances” 
justify the immediate imposition 
of a provisional Safeguard Duty to 
save local units from further serious 
injury, which would be difficult to 
repair in case the safeguard measure 
is delayed, it said. The safeguard duty 
would be levied if the finance ministry 
accepts the recommendations of the 
Directorate General of Safeguards 
(DGS).

Acting on an application filed by 
an association of five domestic 
cell and module makers including 
Adani Group, DGS recommended 
“a provisional Safeguard Duty be 
imposed at the rate of 70 per cent ad 

Power sector to simplify tariff, 
reduce subsidies
The Union power ministry will 
introduce drastic changes to the 
power sector from the next financial 
year, changes that will for once favour 
consumers.

This includes reduction of cross 
subsidies, simplification of tariff 
categories and rationalisation of 
tariff. The ministry has warned state 
governments that if the tariff is too 
high, consumers will opt for open 
access or captive generation. 

The ministry said that from March 
2019 the tariff should be within 20 per 
cent of the cost of supply. The tariff 
should be affordable and for this, the 
cross subsidy should be restricted to 
20 per cent.

Subsidy may be necessary for 
economically weaker sections, but it 
has to be managed through Direct 
Benefit Transfer as in the case of 
cooking gas.

Union minister R.K. Singh said at 
a conference of power ministers 
recently that states should bring the 
tariff categories down to five. 

Mr Singh said that retail consumers 
should be able to choose their power 
supplier. States have been told to 
separate the transmission and the 
distribution system. This would 
improve efficiency of the service of 
the supplier and result in theft of 
electricity disappearing. 

The target under UDAy scheme 
was to reduce transmission and 
commercial losses to 15 per cent and 
from January 2019 losses beyond 15 
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valorem on the imports of solar cells 
whether or not assembled in modules 
or panels.” It also recommend that 
the provisional Safeguard Duty be 
levied for a period of 200 days, “which 
is considered to be the minimum 
period of time required to protect the 
interests of the domestic industry.”

India has annual manufacturing 
capacity for solar cells of around 3 
gigawatts as against requirement 
of 20 GW. DGS said import of solar 
equipment jumped from 1,271 MW in 
2014-15 to 4,186 MW in the next year 
and to 6,375 MW in 2016-17.

Current fiscal imports are pegged at 
9,474 MW as compared to domestic 
production of 1,164 MW.

“The growth rate of such imports 
as a percentage of the domestic 
production was a remarkable 1,371 
per cent during the intervening year 
2015-16. “Even the overall growth rate 
of the imports relative to its domestic 
production is very significant, rising 
from 519 per cent in 2014-15 to 814 
per cent in 2017-18,” it said.

Reasoning its decision, it said while 
China’s exports to India constituted a 
paltry 1.52 per cent of its total global 
exports during 2012, this increased to 
21.58 per cent during 2016.

In the first half of 2017, China’s exports 
to India increased to a staggering 
38.77 per cent of its total exports 
while its exports to EU and the US 
shrunk to just 5 per cent (of its total 
exports), it said.

“Such a significant shift in pattern of 
trade in which China started targeting 
the Indian market more vigorously as 
compared to developed countries 
/ markets like EU and USA etc could 
not have been foreseen,” DGS said.

The five domestic manufacturers who 
had sought imposition of safeguard 
duty included Adani-backed Mundra 
Solar PV Ltd, Indosolar Ltd, Jupiter 
Solar Power Ltd, Websol Energy 
Systems Ltd and Helios Photo Voltaic 
Ltd. 

Source: http://www.financialexpress.
com/economy 

Solar industry body says blanket 
import duty on solar panels will hurt 
manufacturers
All India Solar Industries Association 
(AISIA), the industry body of domestic 
solar manufacturers, said it is against 
imposition of any blanket safeguard 
duty on import of solar panels and 
cells citing concerns over the possible 
negative impact of such a move 
on domestic solar manufacturers 
operating in Special Economic Zones 
(SEZs). The industry body appealed 
for a specific anti-dumping duty on 
imports from China.

AISIA stated that “The SEZ units 
are treated on par with foreign 
manufacturers and hence any 
Safeguard duty will be detrimental to 
the Indian solar industry as a whole”. 

India has 3.1 GW of installed capacity 
of solar cells out of which 2 GW is 
situated in SEZs. Also, of the 8.3 GW of 
solar module manufacturing facilities, 
3.8 GW are situated in SEZs. “Hence, 
the indigenous manufactures situated 
in SEZs will come under the ambit of 
any blanket duty that will be imposed 
on solar cells and modules which will 
make them uncompetitive,” said the 
statement.

Source: ETEnergyWorld  January 9, 2018

New electric vehicle policy for 
Telangana soon: Transco

TS Transco CMD D. Prabhakar Rao 
said the state government is planning 
to release a Telangana state electric 
vehicle policy to enhance the state’s 
energy security and mitigate adverse 
environmental impacts. Telangana now 
had the highest solar energy capacity 
of 3,090 MW as against 30 MW in June 

2014 and it was now the number 
one in the county in the solar power 
capacity.  

He said that the TS power utilities 
are geared up to supply bulk power 
to the charging agencies and retail 
consumers. A separate consumer 
category will be created for the 
charging agencies in the retail tariff 
order in consultation with the TS 
Electricity Regulatory Commission.

Coal India needs tight quality 
control to profit from new pricing 
policy

Coal India’s decision to move to the 
global standard of charging customers 
based on the actual consumption of 
the gross calorific value (GCV) of coal 
may work in the company’s favour 
only if it can control quality and 
assure supplies in the higher bracket 
of a said coal grade.

The current pricing mechanism, 
according to a Coal India official, is 
based on considering the mid-point 
of the GCV range of a particular 
grade. Thus, if the miner supplies 
coal that is higher than the mid-point 
GCV, it loses revenue. Under the new 
mechanism, this would change.GCV 
is the amount of heat released by 
the complete combustion of a unit of 
natural gas or coal.
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economy Watch

Government banks on 2 tools to 
crack whip on GST evaders 

The government is hoping to raise 
its goods and services tax (GST) 
collections by almost 25% by 
cracking the whip on evaders from 
April by reintroducing the reverse 
charge mechanism that will help it 
track transactions. The “anti-evasion” 
measure will be in addition to 
electronic-way bills that will become 
mandatory from next month. “We are 
slowly tightening the noose and these 
two steps alone will help us increase 
our collections by around 25%,” said 
a senior government official. Usually, 
a goods seller or a service provider 
is liable to pay tax. But under reverse 
charge, the receiver has to pay tax 
and the chargeability gets reversed. 
Under GST, the move was introduced 
for small suppliers who may be 
unregistered, and tax paid was 
eligible for input tax credit. But under 
protest from traders, the government 
suspended the move till March 31. 

WEF ranks India 30th on global 
manufacturing index; Japan tops

The World Economic Forum (WEF) 
has ranked India at 30th position on a 
global manufacturing index -- below 
China’s 5th place but above other 
BRICS peers, Brazil, Russia and South 
Africa. 
Japan has been found to have the 
best structure of production in the 
Geneva-based WEF’s first ‘Readiness 
for the future of production report’ 
and is followed by South Korea, 
Germany, Switzerland, China, Czech 
Republic, the US, Sweden, Austria and 
Ireland in the top 10. 
Among BRICS nations, Russia is 
ranked 35th, Brazil 41st and South 
Africa at 45th place. 
The report, which analyses 
development of modern industrial 
strategies and urges collaborative 
action, has categorised 100 countries 
into four groups -- Leading (strong 
current base, high level of readiness 
for future); High Potential (limited 
current base, high potential for 

future); Legacy (strong current base, 
at risk for future); or Nascent (limited 
current base, low level of readiness for 
future). 
India has been placed in the ‘Legacy’ 
group along with Hungary, Mexico, 
Philippines, Russia, Thailand and 
Turkey, among others. China figures 
among ‘leading countries’, while Brazil 
and South Africa are in ‘nascent’ ones. 
The 25 ‘leading’ countries are in the best 
position to gain as production systems 
stand on the brink of exponential 
change, the WEF said in the report 
published ahead of its annual meeting 
in Davos, Switzerland.

GST revenue reverses its falling 
trend; rises to Rs 86,703 crore in 
December

GST collections picked up momentum 
in December to touch the Rs 86,703 
crore mark, reversing the decline over 
the preceding two months which was 
worrying the government as it struggles 
to keep the fiscal deficit in check.
“Total revenue collections under GST 
for the month of December 2017 which 
were received in December 2017 and 
January 2018, has been Rs 86,703 crores 
till January 24,” the Finance Ministry 
said in a tweet.
Total collections under the Goods and 
Services Tax (GST) in November had 
slipped for the second straight month 
to Rs 80,808 crore, from over Rs   92,150 
crore and it was expected that revenues 
would rise further.
The finance ministry further said 
that one crore taxpayers have been 
registered under GST till January 24, 
of which 17.11 lakh are composition 
dealers who are required to file returns 
every quarter. As many as 56.30 lakh 
GSTR 3B returns have been filed for 

December, it said.
For the composition dealers, for the 
July-September quarter, the last date 
of filing GSTR 4 return was December 
24, it said. A total of 8.10 lakh returns 
were filed by them amounting to Rs 
335.86 crore.
For the October-December quarter, 
the last date for filing GSTR 4 return 
was January 18, and a total of 9.25 
lakh returns were filed by composition 
dealers paying a sum of Rs 421.35 
crore.
However, the flip side is that 
collections coming under the scheme 
are too low. The finance minister had 
disclosed that tax revenues from 
businesses opting for composition 
scheme was a matter of serious 
concern as 17 lakh businesses who 
have opted for the scheme have paid 
a cumulative tax of Rs 307 crore in the 
first quarter.
“There seems to be under declaration 
as far as collections from composition 
scheme are concerned,” Finance 
Minister pointed out.

India, ASEAN leaders agree to 
boost maritime cooperation

The leaders of India and south-East 
Asia agreed on Thursday to boost 
their maritime ties at a summit in 
New Delhi, as they seek to balance 
the increasing weight of China across 
the region.

India is hosting the leaders of the 
Association of Southeast Asian 
Regional Cooperation (ASEAN) and 
the summit comes at a time when 
Prime Minister Narendra Modi is 
pursuing an “Act East” policy of 
developing ties with these countries.
The Indian and ASEAN leaders agreed 
“to establish a mechanism for greater 
cooperation in the maritime domain 
sector”, Preeti Saran, secretary in 
the Indian foreign ministry, told 
reporters.
New Delhi’s push to expand economic 
ties with southeast Asia still trail those 
of China, whose trade with ASEAN 
was more than six times greater than 
India’s in 2016-17 at $470 million.
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China has in recent years also built ports and power plants in countries around 
India’s periphery, expanding its presence in South Asia and pushing New Delhi 
to seek new allies.
Modi said he would work towards strengthening relations with ASEAN countries, 
saying trade had already grown “25 times in 25 years”.
“Investments are robust and growing. We will further enhance trade ties and 
work towards greater interaction among our business communities,” Modi said.

India’s GDP to grow at 7.4 per cent in 2018: IMF

IMF said India is projected to grow at 7.4 per cent in 2018 as against China’s 6.8 
per cent, making it the fastest growing country among emerging economies. 
The acceleration in India’s growth rate ahead comes after the slowdown last 
year due to demonetisation and the implementation of GST. In its latest World 
Economic Outlook (WEO) update released on 22nd  in Davos, Switzerland on the 
sidelines of the World Economic Forum, the International Monetary Fund has 
projected a 7.8 per cent growth rate for India in 2019.
Growth rate projections for both 2018 and 2019 remain unchanged since its 
October 2017 WEO projections. China, during the same period is expected to 
grow at 6.6 per cent and 6.4 per cent respectively, the IMF said. However, the IMF 
revised upwards to 3-9 per cent its forecast for world economic growth in 2018 
and 2019 saying that sweeping U.S. tax cuts were expected to boost investment 
in the world’s largest economy and help its main trading partners. This is a 0.2 
percentage point increase from its last update in October.
The IMF said, the aggregate growth forecast for the emerging markets and 
developing economies for 2018 and 2019 is unchanged, with marked differences 
in the outlook across regions. It projected India to grow at 7.4 per cent in 2018 as 
against China’s 6.8 per cent. Emerging and developing Asia will grow at around 
6.5 per cent over 2018-19, broadly the same pace as in 2017, it said, adding that 
the region continues to account for over half of world growth.
Notably, with a growth rate of 7.1 per cent, India was the fastest growing country 
among emerging economies in the year 2016. But due to the demonetisation 
in late 2016 and implementation of the Goods and Services Tax (GST), India’s 
economy slowed to 6.7 per cent in 2016. In 2017, India’s growth rate dropped to 
6.7 per cent.

Make in India setback: 70 per cent of bullet train’s parts to be made in 
Japan

Japanese steel and engineering companies are 
in the driver’s seat to bag major supply contracts 
for a $17 billion Indian bullet train, several 
sources said, undermining a key component 
of Prime Minister Narendra Modi’s economic 

policy - a push to ‘Make in India’.
Japan is funding most of the project, 
and Japanese companies are likely to 
supply at least 70 percent of the core 
components of the rail line.
The September 2017 agreement 
between Japan and India for the 
bullet train project included two 
clauses - the promotion of ‘Make in 
India’ and ‘Transfer of Technology’ - 
through which New Delhi had hoped 
to set up manufacturing facilities in 
the country, generate jobs and get a 
toehold in Japanese technology.
“The Japanese have reservations on 
certain issues because they have a 
concern that there is a difference in 
the culture and systems of Japan from 
the culture and systems in India,” said 
Achal Khare, the managing director 
of National High Speed Rail Corp 
Ltd (NHSRCL), the agency tasked to 
execute the bullet train project.
“The work culture is very different,” 
he told. Japanese counterparts had 
raised questions about efficiency in 
Indian companies and their ability to 
meet timelines.
The World Bank currently ranks India 
100th out of 190 nations on the ease 
of doing business, giving it relatively 
low marks for starting a business, 
enforcing contracts and dealing with 
construction permits.
The issue was that Indian companies 
had no experience or technologies 
specialising in high-speed railway 
systems at present. 
Modi’s flagship ‘Make in India’ initiative 
aims to lift the share of manufacturing 
in India’s $2 trillion economy to 25 
percent and create 100 million jobs 
by 2022. 
However, midway through Modi’s 
five-year term, manufacturing was 
still at 17 percent of India’s GDP in 
the 2016/17 financial year from 15 
percent previously.
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legal Digest
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* Dr. Guruprasad Murthy  

Budget defined as a quantified 
expression of the intentions of 
management is a technique used 
from times immemorial to allocate 
resources between competing ends 
to achieve predetermined objectives 
in all forms of organisations viz. public 
and private sectors, government, 
non-government organisations and 
at the decentralised units of society 
like association of persons, families 
and even individuals. Thus, budget is 
a tool which aids decision making by 
facilitating the process of evaluation 
of outcomes of alternatives and 
ascertaining their respective payoffs 
in different forms of organisations. 
Now, decision making refers to the 
process of choosing from among 
several alternatives and the choice 
so made should best meet the 
predetermined organisational 
objectives. Budget provides the 
basis against which actual activities 
or operations can be assayed to 
identify the extent of conformance 
or otherwise of the actual with the 
intended achievements. Budgeting 

by necessitating, planning, ex-ante 
evaluation (forward planning), 
coordination and control through 
ex-post evaluation, contributes to 
sophisticating the management process 
itself. The extent of sophistication 
depends upon the kind of budgets 
and budgeting methods used. When 
budgeting is used to fix targets, in 
physical and financial terms, against 
which the actual performances of an 
individual, group, process, product, 
department or any segment of business 
are assayed the process of fixation 
of segment-wise responsibilities is 
initiated. Responsibility budgeting or 
accounting can therefore be regarded 
as another redeeming feature of a 
professional budgeting process.

ZERO BASE BUDGETING 
(ZBB):
In the context of the different end 
uses of this versatile tool of budgeting 
another tool which became very 
popular, in India, in the 80s was Zero 
Base Budgeting (ZBB). However, ZBB 
can be traced back to the year 1924 
when a noted authority on budgeting 
Mr. E. Hilton young of UK had focussed 

attention on annual rejustification or 
‘de novo’ budget programs. It was in a 
state of limbo until 1962 when the US 
department of agriculture explored 
the use of ZBB on a large scale. It got 
a great momentum, to gain peak 
currency, in the US when the then 
Governor of Georgia, Jimmy Carter, 
invited Mr. Peter Pyhrr to apply ZBB 
for the state of Georgia. Later on ZBB 
became the election plank of Jimmy 
Carter for the post of President, USA. 
In 1979, Mr. Carter mandated its use 
throughout the Federal Government 
Agencies as a substitute for the 
conventional, incremental, budgeting 
techniques. 
The maiden corporate experience 
of ZBB was at Texas Instruments 
incorporated. Mr. Pyhrr, Manager at 
Texas was the pioneer in initiating 
the application of ZBB. Later on when 
Mr. Pyhrr documented the concepts 

ZerO BAse BUDGetING 
(ZBB) Key Instrument 

MANAGING TRIFECTA1  OF INDIA INC

Introduction

1  “any achievement involving 
three successful outcomes”

(SOURCE: http://www.dictionary.
com/browse/trifecta)
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governing ZBB it attracted wide 
attention.
At the same time, ZBB was picked 
up by a few international corporate 
giants like Boeing company, Xerox 
corporation and a few others. Other 
companies in the public and private 
sector of the US also attempted ZBB. 

OBJECTIVES: 
It is the purpose of this article to 
address: 
* The key factors affecting the 

economic performance of India 
INC. 

* The important management 
planning and control tools, with 
focus on ZBB and related tools, 
to guide and motivate the best of 
economic performance in India 
INC.

* The industry perspective on ZBB as 
a management tool to help control 
economic performance of India 
INC. 

ZBB DEFINED: 
ZBB is defined by Peter Pyhrr as “an 
operation, planning and budgeting 
process which requires each manager 
to justify his entire budget request 
in detail from scratch and shifts the 
responsibility to each manager to 
justify why he should spend any 
money at all. This approach requires 
that all activities be identified in 
‘decision packages’ which shall be 
evaluated by systematic analysis in 
rank order or importance”. 
In other words, ZBB is an attempt to 
view each years requirement afresh, 
from scratch (zero base) in lieu of the 
traditional practice of taking a lead 
from previous years allotment to 
build budgets for an ensuing period. 

POST-LIBERALISATION (1991):
In recent times, the importance of 
managing resources, effectively 
and efficiently on a sustained bases 
has re-emerged with greater force, 
across the global network due to the 
following:  
•	 Post-liberalisation	 and	

globalisation, unlike in the days 

of the license raj in India, the old 
equation profit equals revenue 
minus cost was replaced by the 
equation cost equals revenue 
minus profit. 

•	 In	 a	 competitive	 market,	 buyers	
drive demand and price decisions. 
Hence, enterprise has to evolve 
new, creative and innovative 
resource management tools 
and techniques to survive in the 
markets in the first place and then 
be profitable on a sustainable basis. 
In the above scenario, enterprise 
needs to develop new mindsets 
and rejuvenated approaches to 
budget which is an universally 
accepted tool to perform resource 
management exercise in all sectors 
of the economy. It is in this context 
that ZBB has to be thought of and 
revisited wherever it has been 
abandoned both as a tool and a 
thought process. 

TRIFECTA GOVERNING 
ECONOMIC PERFORMANCE OF 
ENTERPRISE:
The triad factors which influence 
economic performance of any 
enterprise,expressed as a ratio viz. 
return on investment ROI (%),is defined 
as Profit divided by Total Assets. Sales, 
Costs and Profits, all absolute numbers 
expressed in monetary terms, 
determine the ROI. Thus, ROI (%) is a 
physical product of (profit margin (%)) 
i.e. net profit divided by sales) and 
(asset turnover (times) i.e. sales divided 
by total assets). 
The trifecta, in relative terms (ratios), 
is captured through the grand overall 
measure of economic performance 
from the shareholders perspective 
through Return on Shareholders 
Equity (ROSE %) presented in the chart 
below:

Hence, the entire responsibility of meeting shareholders’ and stakeholders’ 
expectations in terms of return on shareholders’ equity is functionally related 
to three factors viz. shareholders’ expectations (ROSE %), operation excellence 
(ROCE %) and financial excellence (management of interest, taxes and financial 
leverage). However, ROSE is also dependent on the triad factors-sales, costs and 
profits, all absolute indicators. 

MANAGING TRIFECTA – THE ROSE (%): 
ROSE (%) is an independent variable, is ambition driven and expected to 
continuously surpass historic levels because of the revolution of rising 
expectations, among enterprise, regarding the rate at which wealth producing 
resources should be maximised. The burden or the challenge of adjustment 
through mutual conjugation falls on the two key dependent variables viz. ROCE 
(%) and financial excellence i.e. tax management, interest management and the 
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management of capital (mix of debt 
and equity). Thus, the entire exercise 
of planning through budgets has to 
facilitate delivery to the new order 
wanting to continuously surpass past 
levels of ROSE (%). 
Mutual changes between operating 
and financial excellence inter-se 
should be a constant endeavour 
of management to ensure that 
at all times the inputs invested in 
terms of time, effort and money, 
in enterprise, help to continuously 
maximise the present value of future 
benefits to shareholders, in fact, to 
all stakeholders. The independent 
variable is ROSE (%) is pragmatic, 
purposeful, proactive and may be 
‘loose and elastic’ or rather ‘tight and 
irreversible’. This would depend on 
the style of management. In some 
environment management’s beliefs, 
values and attitudes are in favour 
of tight standards which have to be 
achieved willy-nilly. 
The benchmarks depend on the 
philosophy of management regarding 
target setting viz. ‘standards should be 
difficult to achieve but not impossible 
to attain’ or ‘perfection is the objective 
excellence will be tolerated or ‘concept 
of stretched goals to induce pressure’. 
Thus budgets, with tight standards, 
are used as benchmarks to elicit goal 
congruent behaviour. 
Hence, the mutuality between 
operating and financial excellence 
have to make lawful adjustments, to 
meet the expectations of shareholders 
with respect to the independent 
variable (ROSE %). Changes in the 
value of dependent variables viz. 

operating and financial excellence will 
thus decide the fate of the independent 
variable. Successful management of the 
trifecta, absolute and relative indicators, 
referred to above can help India INC to 
restore the economic performance and 
make it reasonably comparable, unlike 
the present contrast, with valuation 
levels as indicated by stock markets in 
India during present times. 

NEED FOR ZBB? MANAGING 
INPUTS AND OUTPUTS :
For each activity there are inputs and 
outputs. The relationship between 
inputs and outputs can be established 
and the actual performance can be 
compared with the established norms. 
The inputs associated with any business 
are of two types viz. costs and expenses 
on revenue account. The former are 
those inputs where ‘input-output’ 
ratios can be established precisely, 
while the latter are those inputs 
where inputs output ratios are difficult 
to establish with precision. Where, 
expense centres are encountered, the 
traditional standard cost (scientifically 
predetermined cost) based budgeting 
system fails and other, unorthodox 
and unconventional, methods of 
monitoring inputs and results (output), 
are put in place.  
It is in the context of these expense 
centres, that there is a need for an 
alternate budgeting technique. Hence 
the need to practise ZBB technique not 
only with a view to perform optimal 
resources allocation exercises but also 
to instill a new set of attitudes and 
innovation into the thinking process 
across different levels of management.  

Thus, ZBB finds a very useful place 
wherever input levels cannot be 
easily determined through input-
output ratios and a choice exists 
between different activities, levels 
of activities, and pay offs (direct 
costs and benefits). The examples 
of discretionary overheads, includes 
quality control, accounting, public 
relations, general administration, 
research and development, product 
development and advertising. 
Budget cuts need to be prompted 
by long-term perspectives. 
Arbitrary reduction in research and 
development expenses may produce 
quick results in the short run but 
definitely counter-productive in the 
long run. 
ZBB is thus to be reckoned as a novel 
modern management tool to aid 
planning and control of inputs. ZBB, 
though a budgeting tool, attempts 
to refine the management process by 
stimulating new ideas in the planning 
process. In fact, ZBB is a tool which 
directly affects and concerns the 
management process. 
The other dimension, namely 
revenues, are within the domain of line 
management, and are driven by costs, 
customers, competition and controls. 
It is for the concerned managers of the 
respective divisions to show results, 
with respect to sales, in a manner 
that can help management to sustain 
their ambitions. In the ZBB context, 
revenue management has to begin 
afresh aligning with new expectations 
and environment. Prices, volume and 
mix of sales need to be projected 
after a ‘de novo’, creative and innovate 
exercise is evolved with respect to, the 
trifecta expressed in absolute terms, 
i.e. management of top line (sales), 
middle line (costs) and bottomline 
(profit). The other indicators of 
economic performance, the relative 
indicators, will automatically improve 
if management of interest, tax and 
mix of finance is in order, as presented 
in the chart. 

MANAGEMENT PRACTICES : 
Cost management has to provide 
the necessary elasticity regarding 
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input / output levels to manage 
various activities. ZBB approach has 
played an important role wherever 
it has been initiated. The approaches 
include a variety of actions taken by 
management:
*  As a standard practice for any 
business operations last years figures 
are not taken as the starting point for 
projecting output or input. 

*  The historic activities of the 
company are screened for the need 
to continue with the same. Viability 
decisions are not governed by 
precedence but pragmatism which 
raises an important but difficult 
question viz. What if a particular 
activity is eliminated across functional 
areas of management?
* In international markets because 
of a powerful VUCA changing trends 
provoke enterprise to initiate budget 
logic based on prevailing and 
emerging trends rather than historic 
behaviour of sales volume, mix and 
price apart from currency issues 
governing valuation of output (sales) 
and inputs (cost and expenses). 

ADVANTAGES OF ZBB –  
INDUSTRY PERCEPTIONS:
* ZBB is a new way of looking at 
the budget management process 
and budget requesting units view 
budgets in a different perspective with 
proactive attitudes and rejuvenated 
values and beliefs. 
* ZBB  has motivated innovative 
thinking by questioning prevailing 
activities and allowing scope for new 
initiatives, with respect to historic or 
new activity with relatively less time, 
effort and money thus improving 
the output-input or result resource 
ratio both with respect to day-to-day 
activities and capital expenditures. 
Every activity is viewed as a system 
to work in unison with other activities 
(system again), thus making the 
organisation an apparatus of different 
parts, autonomous, yet working 
in co-ordination, collaboration, 
cooperation and mutual consultation 
with one another to make the overall 
organisation operations holistic 

and inclusive across the entire supply 
chain. 
•	 ZBB	 has	 enabled	 a	 cost	 benefit	
analysis approach to decision making 
and contribution to the bottom line 
(surplus to recoup fixed costs and 
then earn profit) is the key criterion for 
decision making. 
Thus, there is reasonable uniform 
mindset and economic analysis is the 
order of the day given the zero base 
approach to budgeting. Further, ZBB 
extends itself to all categories of items 
A (most important), B (important) and 
C (least important). Some companies 
may focus attention only on A and 
B categories leaving C to natural 
outcomes because the cost of control 
exceeds the benefit of control. In 
other environments, while quantum 
jumps in bottomline are expected 
incrementalism through KAIZEN is 
also simultaneously practiced. Hence, 
all categories – A, B and C are always 
important. 

OUTCOMES OF ZBB IN 
ENTERPRISES PRACTISING ZBB:
a) fostered commitment and a sense 
of professional responsibility; 
b) promoted greater interaction and 
helped to evolve a vibrant management 
team because of continuous review  
followed by adjustment of planned 
objectives;
c) created greater budget awareness 
thus contributing to a strong passion 
to achieve targets apart from realistic, 
professional, performance appraisal 
and decision making;
d) provided a sense of purpose to the 
business by not leaving anything to 
chance and making efforts to eliminate 
wasteful, superfluous and redundant 
expenditure; and
e) compelled managers to sit down, 
think, plan, observe, execute, change 
course of action if necessary and 
induct the idea of optimal resource 
management not by doing too many 
different things but by doing things 
differently. ZBB thus enables tapping 
resources, initiative and capabilities of 
an organisation and helps to reap the 
benefits of productivity, sometimes 

bonanza productivity, through the 
genius of human resources at work. 
The focus of budgeting has changed 
because sellers market are now 
buyers market with the world as the 
universe where market exists and old 
relationships between revenue, cost 
and profit have undergone a radical 
change inter-se. The ZBB approach 
is not mere cost reduction or control 
but to manage cost and mix of cost 
(fixed / variable proportions) and 
kill cost wherever necessary so 
that new viable cost effective input 
management prevails. As a result, 
there is an informed paradigm shift 
from mere internal cost control 
to newer management tools like 
benchmarking against global 
best, activity based costing (ABC), 
activity based budgeting (ABB), 
strategic management accounting, 
costing for competitive advantage, 
effective management of capital 
expenditures and value analysis to 
focus on value creation. Further the 
theme is that ‘time is money’. These 
tools (new and not so new) need 
to be, and are, vigorously practiced 
with multi-purpose orientation with 
ICT playing key role in facilitating 
the management process with its 
prowess of extra-ordinary celerity. 

ABC:
ZBB focuses attention on classification 
of business operations in terms 
of activities which provide the 
fundamental ‘units’ around which 
activities hover. The budgeting process 
therefore identifies information 
relevant for those respective units, 
referred to as cost drivers, to assess the 
intensity of inputs required in terms of 
material, labour, direct expenses and 
overheads. This enables, based on the 
benchmarks established, justification 
of revised and rejuvenated higher 
targets (costs as well as benefits). 
Thus, through creative approach to 
target setting, the planned output 
required to justify the inputs can be 
put into action. Such a continuous 
upward revision of the output-input 
ratio helps to upgrade performance 
levels to new, higher, order. 
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Traditional cost systems cannot 
adequately handle product diversity 
resulting in varied pattern of resource 
consumption. As a result, different 
products with different pattern 
(intense or light) of consumption 
of resources are treated at par 
resulting in cross subsidisation and 
simultaneously destroying cost, price, 
volume and profit profiles as well as 
strategies thus adversely affecting 
the competitive edge of enterprise.  

ABB:
ABB helps enterprise to migrate to 
ABB. The findings of ZBB, through its 
creative and innovative approaches, 
find a place for implementation 
and ABB takes it forward through 
the budget exercise and attempts 
to sustain the best possible result-
resource ratio. ABB directs its 
focus on total quality, continuous 
improvement, time reduction and 
non-value added elimination. 
Thus ZBB provokes as part of its 
creative focus a shift from mere 
scorekeeping and attention direction 
to problem solving through higher 
learning orders in the field of finance 
and accounting. However success 
depends on effective and sustained 
application of tools of management. 

STRATEGIC MANAGEMENT  
ACCOUNTING:
ZBB makes a demand for development 
of strategies which can help choice 
of approach to management so that 
decisions are informed, calculated 
and also an enabling factor in moving 
to higher levels of achievement 
motivation and maximising wealth 
producing resources of society. 
ZBB makes it imperative for enterprise 
to migrate in favour of strategic 
management accounting which has 
to be understood as focus in favour 
of the customer. Traditional financial 
management tools looked inward. 
Today, positioning inputs has to 
promote higher and higher outputs 
to create value for customers. Thus, 
ZBB demands the analysis of financial 
information on products, markets 
and competitors’ costs and cost 

structures along with the monitoring 
of enterprises strategies as also those 
of its competitors, in the markets over 
a period of time. There is a paradigm 
shift from inward looking approach 
to fields outside the business where 
customers exists, sales take place and 
profits materialise. 

COSTING FOR COMPETITIVE 
EDGE:
The age of mass production for mass 
consumption via mass distribution is 
over long time ago. The era of mass 
customisation, given the prowess of 
mass customised production, is in 
place. However, demands on economic 
performance viz. high yield on every unit 
sold and unit cost productivity remains 
a target. This may be contradictory 
but this is the challenge as part of the 
ground reality and has to be effectively 
responded to, if the competitive edge 
of enterprise has to be sustained with 
economic value added to enterprise and 
simultaneously value created for the 
customers and other stakeholders too. 
Competitive edge is derived from the 
accessibility to critical inputs regarding 
customers – their requirements, 
problems to be addressed, plans for 
meeting customers’ needs, speed of 
deliveries (minimal response time), 
and the readiness to meet promises 
and last but not the least the product 
/ service really meeting the specific 
need/s of individual customers and all 
those interested. 
The concept of competitive edge 
stems from the need to identify the 
profitability per unit of scarce factor 
viz. machine hours, raw materials, 
demand, labour hours and a host of 
other factors. Further the absolute 
numbers regarding sales do not make 
any meaning. More sales do not mean 
more profit. yet managers entertain 
the illusory belief that more sales 
mean more profit. It is the contribution 
margin (marginal profitability) per 
unit, or unit of time or unit of scarce 
factor that shows the speed with which 
enterprise is moving towards its profit 
goal. Higher the speed earlier the full 
recoupment of fixed cost (breakeven 
point) and greater the chances of 

improved profits and profitability if 
the speed (contribution margin per 
unit or scarce factor) is sustained. 
ZBB, along with the adjunct tools’ 
provide opportunities to decouple 
managerial accounting and financial 
accounting (statutory reporting), 
identify activity based collection and 
cumulation of costs, which makes 
cost identification pragmatic and all 
inclusive. Management accounting, 
in its revised orientation addresses 
strategic issues in today’s environment 
viz. mass customisation, short 
product runs, diverse product ranges, 
deliveries in decreasing response 
time and attention to detail in terms 
of quality and reliability. However, 
selling price has to be greater 
than cost price to keep enterprise 
motivated and yet customers have to 
be happy and accept the product and 
price which has to be superior and 
competitive vis-à-vis the competitor, 
respectively.  

EFFECTIVE MANAGEMENT OF 
CAPITAL EXPENDITURES:
ZBB mandates a fresh look at capital 
expenditures by establishing decision 
packages which priortise between 
different proposals to rank them 
according to urgency, need and those 
contributing to profitability as a result 
of expansion, diversification and new 
ways of doing business. Urgency and 
need driven investment proposals are 
governed by replacements (failing 
which activities are grounded) and 
statutory requirements like safety 
facilities. Within the various options 
to allocate limited resources suitable 
cost-benefit analysis which capture 
incremental outlay along with 
incremental revenues and operating 
costs is carried out to rank proposals 
for their acceptability in rank order of 
importance. In its final format integer 
programming or advanced techniques 
may be used to allocate resources 
keeping the financial objective in 
mind. The theme of managing capital 
expenditures, investment decision, 
in fact management of resources, 
is ‘Time is Money’ both during the 
gestation period and post-gestatation 
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period till termination of projects over their useful life. It is very necessary that the 
chosen investment proposals, from among the competing options, addressed 
the strategic need of the business allowing expenditures to take place and 
directed for the intended cause only. If deserving priorities are well managed 
and the intended purposes are achieved, effectiveness of decision making will 
improve and overall organisational objectives are successfully accomplished. 

VALUE ADDED ACTIVITIES:
ZBB is an attempt to make sure that the legacy of the past is not carried 
forward perfunctorily as a substitute for ‘de novo creative’, approach to 
managing resources. ZBB by provoking new mindsets helps to monitor value 
added activities by eliminating non-value adding activities through focused 
attention to detail and pre-emption of loss of value to enterprise. Thus waste 
due to errors are pre-empted through correction, detection of disruption to 
operations, useless paperwork, ineffective policies and procedures, mismanaged 
capacities and ineffective physical / organisational structure. Further, excessive 

The above theme on budgeting, with focus on ZBB and the adjunct tools of management accounting, is gaining 
global importance at the micro and macro levels. Tata trust and Copenhagen consensus have come together 
through a platform called India consensus to help society at large in identifying various areas for applying 
the cost-benefit calculus to ensure optimal allocation of resources to guide decision making with respect to 
budgetary allocation across the States in India. In order to get the benefit of best of options for investing money, 
decision packages, an approach of ZBB are identified by looking at important areas. In India, the main areas 
requiring serious public investment across the sub-continent include, inter-alia, management of tuberculosis 
(TB), management of citizens welfare (health index), skill development, gender equality, women empowerment 
and the like. The Copenhagen consensus has applied the cost benefit approach to global challenges for long time 
and many intellectuals including noble laureates are applying their mind (Make India’s Budget Go Further, The 
Times of India, 8th December, 2017). 
It is therefore necessary that budgeting, particularly rejuvenated attitude to budgeting should be deployed 
vehemently and vigorously with a view to get the maximum benefit of every rupee invested by studying the 
profitability index (present value of cash inflows / present value of cash outflows) of every rupee of money 
invested in public or private sector projects. For India INC too while maximising shareholders’ interest, via 
trifecta, is a paramount obligation yet it cannot be oblivious of a cost benefit framework which captures extra 
commercial issues to make sure that the outcomes in terms of financial returns fully satisfy the requirements of 
attaining and maintaining an ecologically sustainable return on investment. Thus, even private investment has 
to contribute to public good (probono publico). This approach to budgeting in decision making across all sectors 
of the economy will really help to successfully achieve what Jonathan Swift, an American Philosopher had said, 
“whoever can make two blades of grass grow where only one grew before will deserve better of mankind than 
any speculative philosopher or metaphysical system builder”.

bureaucracy is identified to reduce 
the hidden cost of time – inordinate 
delays and decreased time available 
for proactive productive activities. 
The theme again is ‘Time is Money’. 
As a proactive measure management 
identifies more efficient methods 
of doing things, value analysis to 
augment productivity and use of 
state of the art technology to improve 
quality, quantity, cost and reliability 
of products and services. The focus of 
attention is on value creation through 
every rupee investment in business 
and above all pre-empting, non-value 
adding activities. 

CONCLUSION

* Director-General 
VPM’s Dr. V. N. Bedekar Institute of  

Management Studies  - Mumbai
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FOOD PARK and MEGA FOOD PARK
Near Vijayawada, Krishna Dist, Andhra Pradesh
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Goods and Service Tax is implemented in India from 1st July 2017 and the major feature or the advantage of 
GST is the availability of seamless credit of taxes across the supply chain and rationalization of the tax rates. 
To ensure that the trade and industry pass the same to the end consumer, the Government has introduced 
the Anti-Profiteering provision wide section 171 of the CGST Act 2017. The provision says Section 171, sub-

section “(1) Any reduction in the rate of tax on any supply of goods or services or the benefit of input tax credit shall be 
passed on to the recipient by way of commensurate reduction in prices.”.
In the erstwhile tax regime, input tax credit was not available for all the taxpayers for all the taxes like Central Excise taxes 
input was not available to a distributor or a retail trader and similarly Service tax input credit was not available to the 
VAT taxpayers. This has resulted in an increase in the prices being paid by the end consumer. Higher prices mean, lower 
purchasing power to the common man and inflationary pressure. With GST there is no such situation, which means the 
prices of the goods and services are supposed to be coming down. It is also based on the experience of the VAT, where the 
input tax benefit was not passed to the end consumer and it was clearly stated in one of the reports given in CAG.
Below Some of the taxes which are subsumed in GST, as a result the end prices are supposed to be reduced. Apart from 
the above taxes, as part of the transitional provisions, the taxpayers who are not registered under erstwhile taxes and 
having duty paid documents are also eligible to take input tax credit. The provisions are given in Sub-section 3 of Section 
140 of the CGST Act 2017. 

Goods and Service Tax
Anti-Profiteering in  

All these taxes 
are submitted  

in GST

a	Clean Enery Cess
a	Central Sales Tax
a	State VAT
a	Service Tax
a	Special Additional Duty of  

Customs (SAD)
a	Additional Duties of Customs 

(commonly known as CVD)
a	Additional Duties of Excise 

(Textiles and Textile Products)
a	Additional Duties of Excise 

(Goods of Special Importance)
a	Duties of Excise (medicinal and 

Toilet Preparations)
a Central Excise

a	Counter Vialing Duty
a	Jute Cess
a	Sugar Cess
a	Cess on water consumed 

by certain industries
a	Bidi Cess
a	Coal Cess
a	Tea Cess
a	Automobile Cess
a	Rubber Cess
a	Luxury Tax
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The above are some of the taxes which are subsumed in GST, as a result the 
end prices are supposed to be reduced. Apart from the above taxes, as part of 
the transitional provisions, the taxpayers who are not registered under erstwhile 
taxes and having duty paid documents are also eligible to take input tax credit. 
The provisions are given in Sub-section 3 of Section 140 of the CGST Act 2017.  
Profit is the reward for the risk undertaken by the entrepreneur and it is 
legitimate but antiprofiteering is illegal. This is not a new concept in India, it is 
time-tested and implemented across the globe at one point in time or other. We 
have taken a clue from various countries which have implemented GST / VAT 
Across the globe and based on that Anti-profiteering provisions are given in the 
law. There are various models followed by governments across the globe and 
the two major ones are

Unit Rate 
Method

Net Profit  
Method

1. Net Profit Method – implemented and followed in Malaysia, in this model the 
net profit percentage is frozen pre-rollout of GST and the same is maintained 
post-rollout. This ensured that the input tax credit benefit is passed on to the 
end consumer. 

2. Unit Price Method – implemented and followed in Australia and in this, the 
unit profit per unit is pre-determined and the same is maintained post-rollout. 
Also, there was a mechanism to show the MRP of the product Pre GST rollout 
and post GST rollout. This helped the price control very effectively. 

Indians are also not new to the 
anti-profiteering; we had a similar 
provision in the West Bengal known 
as “The West Bengal Anit-profiteering 
Act, 1958”. As per this act, any dealer 
who makes profiteering by way of 
selling the notified goods at a higher 
price can be punished with rigorous 
imprisonment up to two years or fine 
or both. There is also a provision in 
this act which prosecutes the buyers 

figure 1
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also. 
The reduction in tax rates and 
availability of the ITC can be explained 
in the following illustration with 
prices pre-GST and Post GST .
The given illustration (figer 1) is based 
on the assumption that the prices will 
remain constant but in the real world, 
it is driven by demand and supply 
along with other factors which are 
beyond the control of trade and 
industry. To address such cases there 
is no provision in the law. A similar 
provision is there in the Australian 
anti-profiteering where prices can 
be escalated by 10% to factor such 
cases. 
A few days back there were bills 
which were going viral in the social 
media that the prices have been 
jacked in spite of the reduction in 
the tax rates, this can be amounted 
to anti-profiteering by many in the 
public domain, the real fact will be 
known only after the investigations 
are completed by the concerned 
authorities.  

To ensure that the trade and industry 
pass the benefits of reduction of tax 
rates as well as the additional input 
tax credit benfit, the government has 
notified the Anti-Profiteering Rules in 
Chapter XV from Rule 122 to 137 of 
the CGST Rules.  The government has 
also released the form for filing of the 
complaint. Though the form is released 
for the filing of the complaint, it is very 
complex and the common man cannot 
file that as it asks for the breakup of 
the taxes under Central Excise, VAT 
etc, which the end customer will not 
be aware of it. The format required for 
filing of the complaint if any by the end 
consumer has to be revisited by the 
respective authorities. 
The format of the existing form for 
reporting Anti-Profiteering by the 
common man or end consumer to be 
filed for Anti-Profiteering released by 
the Government can be downloaded 
from 
http://www.cbec.gov.in/resources/htdocs-cbec/
gst/format-filing-anti-profiteering-application.
pdf 

The complaint will be reviewed by the 

State level Screening Committee, 
which consists an officer nomimnated 
by the State Government and the 
Central Govenrment each. Once the 
State level Screening Committee  
finds a complaint prima faice, it is 
forwared to the Standing Committee. 
The State level Screening Committee  
has to dispose of the complaint within 
two months from the date of receipt 
of the complaint. 
The Standing Committee, evaluates 
all the complaints received from the 
State level Screening Committees 
and if it finds evidence of the supplier 
not passing on the benefit of the tax 
rate or the benefit of the Input Tax 
Credit, the complaint is forwarded to 
the Director General of Safeguards 
for conducting a proper investigation 
and to confirm the same. The 
complaint has to be investigated by 
the Director General of Safe Gaurds 
within a period of three months and if  
additional time is required, the same 
has to be extened by the Stannding 
Committee by not moe than three 
months.  

customer 
lodges 
complaint

state 
screening 
committee

standing 
committee

National 
Anti-Profiteering 
Authorit

Director General 
safe Guards

Once the investigation carried out by 
the Director General of Safeguards, 
the report is forwarded to the National 
Anit-Profiteering Authority (NAPA). 
The NAPA consists of 5 members, 
the Chairman and four Technical 
Members. NAPA has to conclude 
on the complaint received from the 
Director General of Safeguards within 
a period of three months from the 
date of receipt of the report. 
The NAPA will give an opportunity 
to both the parties for hearing and 

after that it confirms the benefit is not 
passed on, the order is issued  
I. the reduction of the prices 
II. Ask the registered taxpayer to   
 return the execs amount charged  
 with 18% interest
III. Can impose penalty 
IV. Can also cancel the registration of  
 the taxpayer.
In case where the excess amount 
charged is not found practical to 
refund the amount to the individual 

buyers, the same is transferred to the 
Consumer Welfare Fund and this fund 
will be used for educating the people 
on the GST.
Already notices have been issued by 
the Director General of Safeguards, 
after the complaints have been 
confirmed by the Standing 
Committee. The Director General of 
Safeguards, in its complaints ask for 
the following information 
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About 150 complaints have been 
received and the Director General of 
Safeguards is investigating the same. 
The Government must have done a lot 
of deliberations before brining in the 
law under GST for Anti-profiteering. 
The dynamics of our country are 
different from the other countries 
and the same may not work here. We 
can either take one of the best model 
implemented or have a separate 
model which suits our diversity. 
Here are few points which can be 
considered by the government again 
1. Have dual MRP method of prices 
one pre-GST and another Post GST, 
as this will give more transparency to 
the consumers.
2. For the benefit of the trade and 
industry, there should be a provision 
for including the price increases also 
which are beyond the control of the 
trade and industry.
3. The government can also monitor 
the same with the transaction data it 
has from the monthly returns filed 
under GST for the price comparison. 
4. The industry should also 

maintain the proper information for 
support of the price determined by 
them and should be reviewed from 
time to time considering the tax rates 
impact. 
Industry should follow these to avoid 
receipt of notices 
1. Pass on the benefit of the tax 
rate, where ever applicable, in case of 
reduction of tax rates, the MRP should 
be reduced accordingly 
2. Pass on the benefit of the 
additional ITC available under GST and 
reduce the MRP if required.
3. While purchasing the goods 
or services, re negotiate with your 
suppliers for the additional benefit of 
the GST credit 
4. Whenever the government 
reduces the tax rates during the GST 
council meetings, reduce the MRP and 
also ship the stickers to the dealers 
and distributors if they are to hold the 
stocks. If possible use the dual MRP, 
like new MRP and old MRP, this will 
improve the credibility in the market 
and increases the sales automatically.  
Profiting is good but anti-profiteering 

is bad and the trade and industry 
should pass on the benefits of the 
GST to the end consumer.The role 
of the professionals is in this aspect 
is like a double-edged sword, they 
can neither take a stand on behalf 
of the trade and the industry or the 
consumer or the Government. 
Any views or opinions represented 
above are personal and belong solely 
to the author and do not represent 
those of people, institutions or 
organizations that the owner may 
or may not be associated with in 
professional or personal capacity, 
unless explicitly stated. Any views or 
opinions are not intended to malign 
any religion, ethnic group, club, 
organization, company, or individual.

for any further clarifications  
or queries.  

mallikarjunagupta@india-gst.in

 copy of the balance sheet and the trail balance for the required periods 

    copies of the Gst return along with the trAN -1 if required 

       soft copies and hard copies of the outward supplies invoices for the  
         required period 

        two sample copies of the invoices to the customers 

     two sample copies of the purchase invoices from the suppliers 

  Price list pre Gst and Post Gst or pre tax rate reduction and post  
tax rate reduction 
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Status on release of sanctioned incentives/ 
concession to the eligible units by the  
Government of Telangana (as on 06.01.2018)
As against Rs. 160.39 Crs budget provision under B.E. 2017-18, Govt. have sanctioned and released an amount of 
Rs. 48.12 Crs which has been distributed to various cases as per seriatim of pendency and Govt. orders.

Govt. issued BRO for Rs. 15.9675 Crs towards 4th quarter of 2017-18 vide G.O. Rt. No. 1527 Finance (EBS-VIII) 
Dept. Dt: 29-08-2017. LoC aviated.

type of incentives cases Amount in rs. crs slc Number Date of slc
Power    

SLC 2392 192.26 5th SLC part 25/5/2015

DLC 61 0.24  

Total 2453 192.49  

Pavala Vaddi    

SLC 1979 146.93 7th SLC 30/10/2015

DLC 103 0.68  

Total 2082 147.62  

General    

Investment Subsidy 468 85.14 4th SLC 05/03/2015

Sales tax 1200 744.95 100th SLC part 21/12/2013

Stamp Duty 109 6.17 4th SLC 05/03/2015

Land Cost 29 2.07 4th SLC 05/03/2015

Land Conversion 23 0.10 4th SLC 05/03/2015

Mortgage Duty 18 0.39 4th SLC 05/03/2015

Skill upgd/Training 3 0.05 4th SLC 05/03/2015

DLC 144 18.17  

Total 1994 857.03  

Grand Total 6529 1197.14  

summary of Pending releases (General scheme) as on 06.01.2018

 Pending for release releases mad upto

FTAPCCI has requested to release remaining Rs 113 crore of budget allocation immediately.
Also, keeping in view the enormous pending amount, requested to allocate a minimum of Rs 2000 crore in the 
coming Budget for industrial promotion for onetime release of the pending dues and streamline the whole 
incentives system in the State.

the details of releases made and pendency as on 06.01.2018 is as follows:

Incentives Report by the Government of Telanaga
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FtAPccI events

FTAPCCI organized “Food Processing 
Industry Conclave 2018”- Three Day 
conference -cum-exhibition fom 4th 
to 6th January, 2018 at Vijayawada, 
Andhra Pradesh. 
Sri Dinesh kumar, IAS, Chief Secretary, 
Government of Andhra Pradesh was 
the chief Guest and  inaugurated the 
Exhibition and Seminar addressed the 
participants.   Shri Girija Shankar, I.A.S, 
Secretary to CM and Secretary, Food 
Processing& Sugar Wings, Industries 
and Commerce Dept, AP and Ms. Koka 
Sudha, I.R.S, Commissioner Customs 
(Preventive) Vijayawada were the 
Guests of Honour. 
About 100 delegates attend the 
Seminar and 65  companies  from 
various segments of food processing 
sector have participated in the 
exhibition.  Around 10,000 visited the 
Exhibition 
In his inaugural  address Sri Dinesh 
Kumar Chief Secretary, Government 
of Andhra Pradesh stated that the 
Govenrnment was trying to double 
farmers’ income by  converting 50,000 
to 70,000 hectares of agricultural land 
into horticultural farms on a yearly 

“Food Processing Industry Conclave 2018 
Three Day Conference-cum-Exhibition

basis and promoting food processing industries which had tremendous potential 
in the state.  However he said the Government had a long way to achieve the 
goal as the sector ahs many problems to address.  
He said that the Food processing industry is one of the largest industries in India 
and is contributing to around 14 percent of its Gross Domestic Product (GDP), 13 
percent of its exports and six percent of its total industrial investment. He also 
added,  “Of all the States, Andhra Pradesh, with its strong agro-based products, 
makes a huge contribution to the food industry”. He mentioned that after noticing 
the growth of the food processing industry in Andhra Pradesh, he thinks the 
state had a huge potential as an investment destination. Soon  the Government 
would establish a chain of cold storages across the State and develop mega food 
parks. Till date, with 351 MoUs signed, we could bring in investment worth Rs 
10,551 crore plus. In the coming five years,  the Government  would introduce 
perfect policies and implement those for the growth of the food industry in the 
State. He Congratulated FTAPCCI for organizing the event at Vijayawada and 
expressed the hope that it become an annual feature. 

Sri Dinesh kumar, IAS, Chief Secretary, Government of Andhra Pradesh addressing the Conclave 2018
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Addressing the participants Sri Girija Shankar, IAS Secretary to CM and Secretary, 
Food Processing& Sugar Wings, Industries and Commerce Dept, AP said that the 
efficient food processing industry could contribute to the Nation’s food security 
Stressing on the need of reduction on wastage, he said that  the marginal 
reduction of post harvest losses of fruits and vegetables would bound to give 
the better returns and thereby improve the income level of the farmers. 
Ms. Koka Sudha I.R.S, Commissioner Customs (Preventive) Vijayawada explained 
in detailed the export incentives in GST era. 
Earlier, Sri Gowra Srinivas, President welcomed the Chief Guests and participants.  
Shri Bhasker Reddy, Chairman, Agriculture, Food Processing Dairy Development 
Committee in his introductory Remarks explained the structure of the Conclave.  
Sri  Karunendra S. Jasti, Vice president proposed a Vote of thanks.
The following are the  technical sessions  of the seminar: 
4 AP Food Processing Policy and other Sub- Sectoral Policies by Shri y.S   

 Prasad CEO, AP Food Processing Society
4 Development of Industrial Infrastructure for food processing units by Shri,  

 Mr. Kshitiz Nandwana, Consultant, APIIC
4 Financial Assistance to Entrepreneurs of food Processing sector by Shri G 

Santhanam, Deputy General Manager, NABARD, Shri V. Kishore, Asst. General 
Manager, SIDBI, Vijayawada a nd Shri S Pavan Kumar Reddy, Manager SME 
Patamata, SBI, Vijayawada

4 Food Processing as a Vehicle for Promotion of Millets by Shri Dayakar Rao,  
 Principal Scientist, IIMR, Hyderabad
4 Digital Solutions in the Food supply chain by Shri Bala Reddy V, Co-founder 

 & CEO Ourfood Pvt. Ltd
4 Presentation on Sri City by Shri Chandrasekhar, DGM, Sri City
4 Marketing Strategies – Creation of Brand Image for scaling up production 

 by Ms. Jaya Narang, Deputy Manager, Creamline Dairy Products Ltd
4 Automation Solutions in Food Processing Industry by Shri  Rudra Sribasyam, 

 CMO, Vega Conveyors & Automation Ltd.
4 Role of Fortified Foods in India-Opportunities and Way 

 Forward by Ms. Madhavi Trivedi , Associate Director-Nutrition 
 and Scientific Affairs, Kellogg India Private Limited 
4 Opportunities and challenges in Functional Foods by Shri Rahul Bhagat, 
 Business Manager - Agri Business Division, ITC Limited

4 Utilization of Palm Wealth 
 through Value added Products 
 or Present Needs of Urban and 
 Rural People by Shri P.C. 
 Vengaiah, Scientist (Food 
 Sci. & Tech.), Dr y S R Horticultural 
     University
4 Latest technologies in Food 

 Packaging by Shri Madab 
 Chakraborthy, Joint Director, IIP, 
 Hyderabad
4 Innovative Solar Food Processing 

 Technology by Shri M.M Krishna, 
 Distinguised Scientist, SEED
4 Food Preservation and IQF 

 Technology by Shri T 
 Shanmukha, Chief Consultant, 
      AHARA Technology Group
4 Food Safety and Standards 

 – Laws & Regulations by Shri V. 
 Sudershan Rao, Deputy Director  
 (retd), NIN
4 Importance of Quality 

 Management System for   
 promotion of food industry by 
4 PANEL DISCUSSION on Start-Ups 

 Perspective on Skill Development 
 for Food Processing Industry by 

Chair Person: Smt Vijaya Khader, Retd 
Dean, Prof Jaya Shanker Agriculture 
University, Hyderabad, Shri Sai 
Krishna, Fountain Head Foods Pvt Ltd, 
Shri Sridhar Iriventi, Founder Director, 
GoBhaarati Agro Industries & Services 
Pvt Ltd and Shri Surendra Kumar 
Sood, Food Technologist, Scientist. 
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FTAPCCI has organized a Four 
Day Certification Course on GST 
Compliances on 5th, 6th, 11th 
and 12th January 2018 at FTAPCCI 
Auditorium.
5th January, 2018
Sri Gowra Srinivas, President, FTAPCCI 
in his welcome address stressed on the 
importance of GST.  He said FTAPCCI 
is taking up issues of the Trade and 
Industry with the GST Council.  He 
appealed to the participants to 
forward their issues/ difficulties 
arising out of Implementation of GST 
for taking up of the same with the 
concerned Authorities. 
Sri Abhay Kumar Jain, Chairman, 
GST and Customs Committee in 
his introductory remarks said that 
the Objective of the Course is to 
enhance the knowledge on various 
Compliance procedures under GST 
for better Compliance.
Sri Karan Talwar, Advocate, High Court 
of Telangana and A.P., gave a detailed 
Presentation on Levy, Supply, Time of 
Supply, Place of Supply Classification 
and Exemptions spreading over two 
sessions 
Sri S. Thirumalai, Advocate& Past 
President, FTAPCCI lectured on 
Valuation, Input Tax Credit, Interest 
and Penalties spreading over two 

Certification Course on GST Compliances
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sessions. He also took up two case 
studies.  
6th January, 2018
Sri Satish Saraf, Chartered Accountant  
explained in detail Payment 
Procedures and Accounts and Records 
to be maintained under GST.  
Sri Harsha Vardhan, Partner, SBS 
and Company LLP explained the 
procedure of Invoicing and Other 
Documentation.  
Sri B. Mallikarjuna Gupta, Cost 
Management Accountant, explained 
procedure of documentation for 
Goods Transit including rejection, 
E-Way Bills, etc. 
11th January, 2018
Sri S.N .Panigrahi, GST Consultant 

explained Export and Import procedure 
and documentation – including high 
seas sales and Refunds – Exports and 
Others.
Sri Irshad Mohammed, Partner, M I A 
& Associates, Chartered Accountant 
covered Filing of  GSTR 1, 1A and in the 
second session he took up GSTR  3B 
and 2, 2A.
12th January, 2018
Sri Rithesh Mittal, Partner – Sanjay 
Kumar Kothari & Co , Chartered 
Accountant explained Filing of GSTR – 
3, 3A, 3B&ITC 04, GSTR - 4 & 4A, GSTR 
–6, 6A.
Sri V.S. Sudhir, Partner, Hiregange 
Associates, Chartered Accountant  
explained two Case studies  on Point of 
Taxation 

Objective type Examination is 
conducted and also evaluated by 
CA V.S. Sudhir and CMA Mallikarjuna 
Gupta.   
In the Valedictory Session Sri 
Gowra Srinivas, President  and Sri 
Abhay Kumar Jain, Chairman, GST 
and Customs Committee FTAPCCI 
distributed  Certifications to the 
participants. 
All the speakers clarified the doubts/
questions raised by the participants 
during the training programme. 
33 persons from Industry and Trade 
participated.  The participants were 
very much happy with the course 
contents and its presentation by the 
speakers.

We request all the members to pay the Annual Subscription for 2018-19 by 31st March 2018.  A 
request letter detailing the amount due has already been mailed.  FTAPCCI Articles stipulate that 
payments made after the said due date would entail suspension of services as also restrictions in 
the rights as a member. The subscription amount can be paid by cheque or draft drawn favouring 
“FTAPCCI” payable at Hyderabad.  Payment can also be made by NEFT/RTGS . However on online 
payment, members have to intimate to FTAPCCI, for updating the records.
We trust we would have your continued support to help us render better and faster services. If 
you need any help, please contact “membershelpdesk@ftapcci.com” by email or call us on +91 40 
2339 5524 during office hours on any working days.

An appeal to Members 
Payment of Annual Subscription for  2018-19

For NEFT / RTGS 
Payments please find 

below the details

Bank/Branch   :   SBI-Bazarghat, Hyderabad
Bank Code :   05893  ;                 A/c. No    :   10005356049
IFSC Code :   SBIN0005893  ;  PAN Code     :   AAFCT2444K
GST NO :   36AAFCT2444K1Z6  ;   e-mail  :  accounts@ftapcci.com
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FTAPCCI jointly with Business Standard has organized a panel discussion on 
Budget Expectations for Trade and Industry on 10th January, 2018, at 4 pm at 
FTAPCCI Auditorium, Federation House, Red Hills Hyderabad
Sri Srikanth, Marketing Manager from Business Standard, Hyderabad, in his 
address gave brief introduction about the Business Standard.
Sri Gowra Srinivas, President FTAPCCI, in his welcome address said that there 
are lot of challenges like economic downtrend, GDP downtrend and shocks 
from demonetization and GST. Now that people took the shocks and stood 
by government, expectations from the budget are high. He informed that 
challenges are many such as fiscal deficit, volatile crude oil (where last year 
average price was around $ 53 it is now $ 68, and every 10 dollars per barrel 
hike tend to create a deficit of 0.1 in entire budget), promises of job creation, 
boosting of rural economy and it is difficult to satisfy all sections of the people. 
Government has to fuel the growth by fulfilling the promises.    
Sri Dasarath Reddy discussed about probability of Finance Minister announcing 
new initiatives targeting rural population as there was pronounced farm 
distress marked by sharp decline in agriculture growth. He also spoke on the 
demonetization and GST roll out. He expressed that GDP growth in 2018-19 
might cross 7% but could fall short of reaching 7.4%. 
Sri Jayanth Tagore, CEO, Synthoken Labs Pvt Ltd, focused mainly on manufacturing 
sector. He briefed upon the reduction of direct and corporate tax which was 
promised in last budget but yet to see any reduction. He opined that reduction 
of tax brings in larger tax base and the net effect will be larger collections. He 
also opined that as far as industries are concerned we should not encourage 
establishing industries because subsidies are extended to them, where survival 
rate of industry does not exceed 25%. On disinvestment he said it’s always been 
proposed but have not been implemented in the true spirit of the word. 
Sri Abhay Kumar Jain, Chairman, GST & Customs Committee, FTAPCCI gave a 
brief introduction about the Panel Members.
Sri Jayesh Sanghvi, partner – Tax and Regulatory Services, Ernst & young, LLP 
briefed upon direct taxes issues. He said by collating the last 10 year budget, 
lot of direct tax proposals broadly have not seen much improvement. He also 
mentioned few points of his budget wish list from industry stand point which 
are as follows:

1. Need to address Minimum Alternate Tax – 10% to 25% which has to be   
 rationalized by the Government. Abolish MAT and bring in AMT. AMT is for   
 non corporate and is rationalized.

Panel Discussion on  
“Budget Expectations for Trade and Industry”

2. Irritants around the Patent 
 Box Regime which was 
 introduced last year that 
 how it would be implemented 
 which needs clarity. 

3. There is need for R&D facilities for 
 Global Corporation. 

4. Clarity on Income Tax Law.
5. 80JJAA amended mainly 

 to benefit the employees in 
 organization.

6. ICDS – non revenue generate for 
 Government.

Ms. Aisha Hussain, Director, Indirect 
Taxes, Ernst & young, LLP covered 
budgetary expectations from Indirect 
Tax perspective. She said people are 
facing issues on daily level for which 
the Government need to have an 
interactive resolution methodology 
in place which is helpdesk. The 
law provides for advance ruling 
option where lot of states hasn’t 
implemented this. She also informed 
that on 18th January, 2018 there will 
be a GST council meeting having the 
main agenda on Procedures, Returns 
and Compliances etc.
She mentioned few points of her 
budget wish list such as:
1. Ease of processes i. e Compliances 

under GST
2. Implementation of helpdesk 

on various issues for smooth 
functioning of the Tax system.

3. Anti- Profiteering - There are 
provisions for this but there are no 
regulations and this is meant for 
the period of two years. She said it 
should be properly implemented 
in proper framework.

At the end of the session Sri Dasarath 
Reddy, Sri Prem Chand Kankaria, 
Member, FTAPCCI and participants 
put up few questions which were very 
well handled by panel members.
Sri Abhay Kumar Jain, Chairman, GST 
& Customs Committee proposed Vote 
of Thanks. 
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Seminar on Business Opportunities in Ghana
and ICT.  Ghana is the gateway to Africa 
and is part of an economic community 
of West African States that provided 
access to a 300 million population.  He 
appreciated about  T-Hub and said that 
it is a role model for nurturing new age 
entrepreneurs.  
Investor confidence in Ghana’s capital 
market is rising, Ghana Stock Exchange 
is 5th largest in Africa, 3rd largest in Sub-
Saharan Africa & 2nd best performer in 
2013 in Sub-Saharan Africa.  “One District 
One Factory” initiative is a key component 
of industrial transformational agenda of 
the Govt.   Indian companies invested 
US$ 1 billion in more than 600 projects 

(1994 & 2014), India is 2nd largest foreign 
investor (number of projects) & 9th (value 
of FDI) in Ghana – GIPC.  
Ghana has immense opportunities for 
collaboration in the areas of Oil & Gas, 
Energy, Manufacturing, Real Estate, 
Agriculture, Tourism and Services.  He 
invited the entrepreneurs to visit Ghana 
and explore business opportunities.
Mr. Anil Agarwal, Chairman, International 
Trade Committee, FTAPCCI, Mr. M. 
Chandrasekhar, Coordinator of the 
Delegation and Mr.Aaron Nuamah Sintim, 
First Secretary/Consular Officer, Ghana 
High Commission also participated and 
addressed the Seminar.

Seminar on Business 
Opportunities in Ghana held 
on 17th January, 2018 at 
Federation House, FTAPCCI, 
Hyderabad. Mr. Gowra Srinivas, 
President, FTAPCCI briefed 
about the FTAPCCI and the 
business opportunities in 
Telangana and Andhra Pradesh.  
He mentioned that the Indian 
markets especially Telangana 
and Andhra Pradesh States have 
been growing consistently and 
there are great opportunities to 
expand trade and investment, 
particularly in the pharma, agro 
& food processing, information 
technology, tourism, logistics, 
energy and manufacturing 
sectors.  He invited the Ghana 
government and companies 
to pro-actively partner with 
India’s ambitious development 
projects and programs.  These 
partnerships can help us reach 
new heights in our trade and 
commercial partnership.
Addressing the members, H.E. 
Michael A.N.N. Oquaye (Esq.), 
High Commissioner, Republic of 
Ghana said that there is scope 
for collaboration between 
Telangana and Ghana in the areas 
of Pharmaceuticals, agriculture, 
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Seminar on “GST’ 

FTAPCCI in Association with Kadapa 
District Chamber Of Commerce and 
Industry, Kadapa branch of SIRC of 
ICAI has organized a Seminar on 
“GST’ on 24th January, 2018 at Hotel 
Haritha, (APTEDC) Kadapa.
Sri S.V. Rama Moorthy, President, 
Kadapa District Chamber of Commerce 
and Industry in his welcome address 
expressed his happiness to associate 
with FTAPCCI to organize this seminar 
by sharing the knowledge to the 
Trade and Industry on GST.
CA Musaliah, Chairman, Kadapa 
ICAI Branch in his address stated 
that the  Implementation of GST has 
completed more than six months 
and the Government has given 
clarification from time to time and 

also issuing notifications with regard 
to change of Tax Rates and Procedural 
issues, hence there is a need to upgrade 
our knowledge in emerging law.
Sri Nitin K Parekh, Former Managing 
Committee Member, FTAPCCI and 
Member, Consumer Education and 
Research Society, Ahmadabad in 
his address said the present focus 
of FTAPCCI is to organize training 
programmes to the existing and 
upcoming entrepreneurs to enhance 
their working skills to akin to the 
emerging trends in businesses for 
sustainability and growth.
CA Annavarapu Siva Prasad, Guntur 
explained in detail on Supply, mixed 
supply, composite supply and 
Composition Scheme in GST scenario 

with illustrations.
Sri V.S. Sudhir, Partner- Hiregange 
& Associates Chartered Accountant 
explained the concept of Input Tax 
Credit and conditions for availment 
of ITC
Ms. Vijaya Lakshmi. Asst. Commissioner 
State Taxes, Government of Andhra 
Pradesh in her address stated that 
e-Ways is going to implement from 
1st February 2018 all over India. She 
explained the SMS based generation 
of E-Way Bill meant for small tax 
payers, who may not have IT systems 
and may not have large number of 
transactions for e-way bill generation 
in a day. This can also be used by 
tax payers to generate e-Way Bill, in 
emergency cases like night, for urgent 
movement of transactions. To use this 
method, the tax payer has to register 
his mobile number, which is going to 
be used for e-Way Bill generation, on 
the web portal. The system enables 
only for that mobile number of the 
tax payer (GSTIN) to generate e-Way 
Bill for that GSTIN.  
Dr. CA Sadhu Gopala krishna gave a 
presentation on Overview on GST 
and explained the Filing of GSTR 1.
The Meeting ended with Vote of 
Thanks by Sri Kishore Kumar Reddy, 
Secretary, Kadapa Dist. Chamber of 
Commerce and Industry.

Since the Union Budget has a great impact on the Industry, Trade, Commerce, Banking and other sectors of the economy, 
FTAPCCI in association with Deloitte Touche Tohmatsu India LLP as knowledge partner is organising a Seminar on “Post 
Union Budget 2018-19 and its Implications for Trade and Industry” on February 2nd, 2018 at 9.30 am at KLN Prasad 
Auditorium, Federation House, Hyderabad.
The objective of the seminar is to guide Manufactures, Service Providers, Professionals Exporters, Importers, Entrepreneurs 
and others from Trade, Commerce and Industry on the key aspects of the Policy initiatives and the Direct and Indirect Tax 
proposals in the Budget.  We are inviting Chief Commissioner of  GST and Customs Committee to address the participants. 
The sessions would include Economic analysis by an expert economist and the budget proposals on Direct and Indirect 
Taxes by speakers from Deloitte. There is no participation fee but prior registration is compulsory. The Seminar is followed 
by lunch. Members are requested to avail this opportunity and confirm their participation to  nvslakshmi@ftapcci.com 
at the earliest.

Seminar on “Post Union Budget 2018-19 and  
its Implications for Trade and Industry”
2nd February 2018 at 9.30 am at Federation House, FtAPccI, Hyderabad  
(registration @ 9.00am)

Sri S.V. Rama Moorthy, President, Kadapa District Chamber of Commerce and Industry  
addressing the seminar
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Seminar Business Opportunities in 
Botswana on 25th January, 2018 
at FTAPCCI Auditorium, Federation 
House
Mr. Gowra Srinivas, President, FTAPCCI 
briefed about the FTAPCCI and the 
business opportunities in Telangana 
and Andhra Pradesh.  He mentioned 
that the Indian markets 
especially Telangana and Andhra 
Pradesh States have been growing 
consistently and there are great 
opportunities to expand trade 
and investment, particularly in the 
pharma, agro & food processing, 
information technology, tourism, 
logistics, energy and manufacturing 
sectors.  He invited the Botswana 
government and companies to pro-
actively partner with India’s ambitious 
development projects and programs.  
These partnerships can help us 
reach new heights in our trade and 
commercial partnership.
H. E. Ms. Lesego Ethel Motsumi, High 
Commissioner, Republic of Botswana 
stated that Botswana is a beehive 
of commercial activities which 
traverse the country from the south 
to north to west connecting to other 
neighboring states such as Namibia, 
South Africa, Zambia and Zimbabwe. 
More than 90 percent literacy rate 

Seminar on Business Opportunities in Botswana

has put in Botswana on top of the Afro- 
barometer when it comes to education. 
This is a result of conscious policy 
decision by the government over the 
years to invest heavily in education. 
Botswana spends more in education 
per capita than any country in Africa. 
This has helped the country to adapt 
to new technologies and globalization 
challenges hence deeper integration 
into the world economy.  Botswana 
has concluded and signed numerous 
bilateral and regional trade agreements 
including India.  Being in the SADC 
and SACU groups, Botswana to enjoy 
preferential access to many markets.
H. E. Ms. Lesego Ethel Motsumi informed 
that Botswana is looking for Indian 
investments to promote manufacturing 
and laying of infrastructure.  Botswana 
is looking for trade and investments 
from India in key sectors like Diamond, 
Agriculture, Education, Energy, Financial 
and Business Services, Health, Mining, 
Information and Communications 
Technology (ICT), Manufacturing and 
Tourism.
Ms. Gemma Mbegabolawe, Executive 
Director, Botswana Investment and 
Trade Centre, India Office informed 
that BITC is an organization with an 
encompassing mandate of investment 
promotion and attraction, export 

promotion, and development, 
including management of the 
Nation Brand. Through its critical 
role within Botswana’s economy, 
BITC further encourages domestic 
investment and expansion, promotes 
locally manufactured goods to 
regional and international markets, 
contributes towards improvement 
of the investment climate through 
policy advocacy, increases citizen 
participation in the economy 
and creates sustainable job 
opportunities.
Ms. Gemma Mbegabolawe informed 
about the Global Expo Botswana 
(GEB), a premier business to business 
exposition to attract foreign direct 
investment (FDI), expand of domestic 
investment, promote exports of 
locally produced goods and services 
and promote trade between 
Botswana and other countries.  The 
expo will be held from 30th October 
– 2nd November 2018 and invited 
the entrepreneurs to participate and 
explore business opportunities.
Mr. T.S. Appa Rao, IAS. (Retd.), 
Secretary General, FTAPCCI proposed 
a vote of thanks.

H. E. Ms. Lesego Ethel Motsumi, High Commissioner, Republic of Botswana addressing the seminar
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